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INVESTMENT COMPANY ACT OF 1940
Release N o . 7236
ACCOUNTING SERIES
Release No. 1 2 5
NOTICE OF ADOPTION OF AMENDMENTS TO REGULATION

S-X

Proposals to amend Articles 1, 2, 3, 4, 5, 9, 11 and Rules 12-01 to 12-16
(exclusive of 1 2 - 0 6 A ) , and to omit Rules 12-17 and 12-32 of Regulation S-X
were issued for public comment on August 20, 1971 in Securities Act Release
No. 5177 (Securities Exchange Act Release No. 9264, Public Utility Holding
Company Act Release No. 17215 and Investment Company Act Release No. 6 6 4 5 ) .
The letters of comment which were received have been given careful consideration in determining the definitive amendments of the above articles and
rules. Amendments to Article 9 and Rule 12-32 have been deferred temporarily.
Rule 12-17 has been retained for use in other articles of the regulation
not affected by these amendments. Many changes of an editorial or clarifying nature have been made. Parts of the index of the regulation and certain
rules in Articles 7 and 7A have been revised to reflect changes in rule
numbers and caption headings. Other more substantive changes have been
made in rules discussed below. The Commission also plans to issue in the
near future a proposal to revise the instructions to the financial statements and summaries of operations in various filing forms to reflect the
changes in terminology and caption headings adopted in Regulation S-X and
to clarify and modify the instructions in some respects.
Rule 1-01. Application of Regulation S-X. Additional cross-referencing to
pertinent Accounting Series Releases has been made at various points in the
revised articles and rules as an aid to utilization of the releases as part
of Regulation S-X. A study of the releases is being made to provide a
codification and to determine whether certain of the releases should be
rescinded.
Rule 1-02. Significant Subsidiary. A change has been made in the tests in
this definition to base them on the parent's and the parent's other
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subsidiaries' proportionate share of revenues and assets of a subsidiary
rather than on the total of such revenues and assets.
Rule 2-02. Accountants' Reports, paragraph ( c ) , Opinion to be expressed.
More general wording was adopted in part (1) regarding the financial statements and accounting principles reflected therein in lieu of parts (1) and
(2) of the proposal to avoid improper interpretations of what is required
by the rule. Part (4) of the proposal was omitted because the requirement
is no longer considered necessary.
Rule 2-06 (proposed). Examination of Policy Reserves of Life Insurance
Companies by an Actuary. Adoption of the proposed rule has been deferred
pending completion of a study by the American Institute of Certified Public
Accountants regarding accountants' responsibility in connection with such
examinations.
Rule 3-08.
Summary of Accounting Principles and Practices. The original
permissive basis for the presentation of a single statement regarding information on accounting principles and practices reflected in financial statem e n t s , as specified under other rules of Article 3, has been restored in
view of the fact that the Accounting Principles Board of the American
Institute of Certified Public Accountants has recently issued an opinion
on "Disclosure of Accounting Policies."
Rule 3-09. Translation of Items in Foreign Currencies (as proposed).
Paragraph (a) of the proposal was combined with Rule 3-16(b) to eliminate
some duplication and to place it more logically under the requirements for
notes to financial statements, and paragraph (b) which dealt with bases of
translation was omitted pending completion of studies by the American
Institute of Certified Public Accountants on translation of foreign currencies
and intercorporate investments.
Rule 3-16(g).
Pension and retirement plans. The original rule was revised
to require disclosures specified in the Accounting Principles Board Opinion
on "Accounting for the Cost of Pension Plans" in addition to the disclosures
originally required, including the amount of unfunded past service cost.
Rule 3-16(i).
Commitments and contingent liabilities. Part (2) of this
rule has been changed to restrict
the requirements for disclosure to noncancelable leases which have not been capitalized.
Rule 3-16(o).
Income tax expense. This rule was adapted from instructions
proposed for Rule 5-03-15 and placed with the requirements for notes to the
financial statements to provide more flexibility for presentation of the
data in the body of a financial statement or in a footnote. The instruction
is intended to insure that the components of income tax expense, including
taxes currently payable, are adequately disclosed.
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Rule 3-16(p). Warrants or rights outstanding.
This rule conforms to the
present practice of requiring the data, which is specified in the schedule
under Rule 12-15, to be presented in the notes to the financial statements
for more informative disclosure.
Rule 4-02. Consolidated Financial Statements of the Registrant and Subsidiaries. Additional instructions were included in paragraphs (b) and
(c) to clarify the rule, and the disclosure requirement specified under
paragraph (b)(4) of the proposed rule was included with other disclosure
requirements in paragraph (b) of Rule 4-04.
Rule 4-05. Reconciliation of Investment of a Person in Subsidiaries Not
Consolidated and 50 Percent or Less Owned Persons Accounted for by the
Equity Method, and Equity of Such Person in Their Net Assets. Part (a)
of the proposed rule has been omitted since, with the advent of the equity
method of accounting, the disclosure specified therein is not meaningful.
The second paragraph of part (b) of the proposed rule has been omitted
since substantially the same information will be obtained under a new caption
in the income statement.
Rule 4-07.
Consolidation of Financial Statements of a Registrant and Its
Subsidiaries Engaged in Diverse Financial Activities. The rule has been
revised to clarify the conditions under which consolidated statements are
permissible [paragraph (a)] and are not permissible [paragraph ( b ) ] .
Rule 5-02-20.
Deferred research and development expenses, preoperating
expenses and similar deferrals. A n instruction was added to obtain disclosure in the notes to financial statements of significant data which
would otherwise be disclosed under the schedule requirements adopted in
Rule 12-08 for these types of expenses.
(See comment under Rule 5-04,
Schedule VII.)
Rule 5-02-39.
Other stockholders' equity. The caption of this rule has
been changed to provide a clearer distinction between retained earnings
and other types of additional capital. The proposed requirement in paragraph (a) for disclosure regarding retained earnings capitalized has been
omitted as unnecessary in light of requirements for analyses of the various
equity accounts on a continuing basis. The change in terminology has also
been reflected in Article 11.
Rule 5-03-17. Equity in earnings of unconsolidated subsidiaries and
50 percent or less owned persons. A n additional instruction has been
included to recognize that in some circumstances this item may be presented
in a different position and in a different manner.
Rule 5-03-20.
Cumulative effects of changes in accounting principles. This
new caption was adopted to provide for the presentation of cumulative effects
of changes in accounting principles in the income statement in the circumstances specified in Accounting Principles Board Opinion N o . 20 of the
American Institute of Certified Public Accountants.
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Rule 5-04, Schedule V I I . The instructions and the schedule prescribed in
Rule 12-08 have been revised to require inclusion of data in support of
balance sheet caption 2 0 , Deferred research and development expenses, preoperating expenses and similar deferrals, comparable to the data presently
required to be reported in the schedule in support of balance sheet caption
16, Intangible assets. This addition to the schedule provides for more
complete disclosure regarding the caption 20 items than was originally
proposed under Rule 12-16 for research and development costs. This is
considered desirable in light of the importance of expenditures on these
types of activities to the current and future welfare of a company.
Rule 5-04, Schedules XVII and XVIII. The instructions have been changed to
relate to new schedules adopted as Rules 12-42 and 12-43 to replace Rules
12-37 and 12-38 which had been adapted in Form S-11 from another use for
reporting by certain real estate companies on real estate held for investment and mortgage loans on real estate. The new schedules reflect the current structure of the real estate industry and will enable the companies
to provide better disclosure regarding these important assets. The Instructions as to Financial Statements of Form S-11 will be amended in the near
future to conform those instructions to these changes.
Rule 12-16. Supplementary Income Statement Information.
In order to simplify
and reduce the overall requirements of the schedule, the requirement for disclosure of charges to other than income accounts for all items listed and
the item Management and service contract fees have been omitted; the two
elements of the item Rents and royalties have been listed separately; and a
restricting definition for the item Advertising costs has been included.

The amendments to Regulation S-X are adopted pursuant to authority conferred
on the Securities and Exchange Commission by the Securities Act of 1933,
particularly Sections 6, 7, 8, 10 and 19(a) thereof; the Securities Exchange
Act of 1934, particularly Sections 1 2 , 1 3 , 15(d) and 23(a) thereof; the
Public Utility Holding Company Act of 1935, particularly Sections 5 ( b ) , 14
and 20(a) thereof; and the Investment Company Act of 1940, particularly
Sections 8, 3 0 , 31(c) and 38(a) thereof.
The text of the amendments is attached to this release.
These amendments shall be effective with respect to financial statements for
periods ending on or after December 3 1 , 1972, except that the inclusion of
professional employees in the definition of "member" in Rule 2-01(b) is
effective commencing January 1, 1973, in registration statements and reports
filed with the Commission.
By the Commission.

Ronald F. Hunt
Secretary
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ARTICLE 1.

Rule 1-01.
(a)

(b)

APPLICATION OF REGULATION

S-X

Application of Regulation S-X.

This regulation (together with the Accounting Series Releases) states
the requirements applicable to the form and content of all financial
statements required to be filed as a part of - (1)

Registration statements under the Securities Act of 1933, except
as otherwise specifically provided in the forms which are to be
used for registration under this A c t ;

(2)

Registration statements under Section 1 2 , annual or other reports
under Sections 13 and 1 5 ( d ) , and proxy and information statements
under Section 14 of the Securities Exchange Act of 1934, except
as otherwise specifically provided in the forms which are to be
used for registration and reporting under these sections of this
Act;

(3)

Registration statements and annual reports filed under the
Public Utility Holding Company Act of 1935 by public utility
holding companies registered under such A c t ; and

(4)

Registration statements and annual reports under the Investment
Company Act of 1940.

The term "financial statements" as used in this regulation shall be
deemed to include all notes to the statements and all related schedules.

Rule 1-02.

Definitions of Terms Used in Regulation S-X.

Unless the context otherwise requires, terms defined in the General
Rules and Regulations or in the instructions to the applicable form, when
used in Regulation S-X, shall have the respective meanings given in such
instructions or rules. In addition, the following terms shall have the
meanings indicated in this rule unless the context otherwise requires.
Accountant's report.--The term "accountant's report," when used in
regard to financial statements, means a document in which an independent
public or certified public accountant indicates the scope of the audit (or
examination) which he has made and sets forth his opinion regarding the
financial statements taken as a w h o l e , or an assertion to the effect that
an overall opinion cannot be expressed. When an overall opinion cannot be
expressed, the reasons therefore shall be stated.
Affiliate.--An "affiliate" of, or a person "affiliated" w i t h , a
specific person is a person that directly, or indirectly through one or
more intermediaries, controls, or is controlled by, or is under common
control w i t h , the person specified.
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Amount.--The term "amount," when used in regard to securities, means
the principal amount if relating to evidences of indebtedness, the number
of shares if relating to shares, and the number of units if relating to
any other kind of security.
Audit (or examination).--The term "audit" (or "examination"), when
used in regard to financial statements, means an examination of the statements by an accountant in accordance with generally accepted auditing
standards for the purpose of expressing an opinion thereon.
Bank holding company.--The term "bank holding company" means a person
which is engaged, either directly or indirectly, primarily in the business
of owning securities of one or more banks for the purpose, and with the
effect, of exercising control.
Certified.--The term "certified," when used in regard to financial
statements, means examined and reported upon with an opinion expressed by
an independent public or certified public accountant.
Control.--The term "control" (including the terms "controlling," "controlled by" and "under common control with") means the possession, direct
or indirect, of the power to direct or cause the direction of the management and policies of a person, whether through the ownership of voting
shares, by contract, or otherwise.
Equity security.--The term "equity security" means any stock or similar
security; or any security convertible, with or without consideration, into
such a security, or carrying any warrant or right to subscribe to or purchase
such a security; or any such warrant or right.
Fifty-percent-owned person.--The term "50-percent-owned person," in
relation to a specified person, means a person approximately 50 percent of
whose outstanding voting shares is owned by the specified person either
directly, or indirectly through one or more intermediaries.
Fiscal year.--The term "fiscal year" means the annual accounting
or, if no closing date has been adopted, the calendar year ending on
December 31.

period

Insurance holding company.--The term "insurance holding company" means
a person which is engaged, either directly or indirectly, primarily in the
business of owning securities of one or more insurance companies for the
purpose, and with the effect, of exercising control.
Majority-owned subsidiary.--The term "majority-owned subsidiary" means
a subsidiary more than 50 percent of whose outstanding voting shares is
owned by its parent and/or the parent's other majority-owned subsidiaries.
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Material.--The term "material," when used to qualify a requirement
for the furnishing of information as to any subject, limits the information required to those matters about which an average prudent investor
ought reasonably to be informed.
Parent.--A "parent" of a specified person is an affiliate controlling
such person directly, or indirectly through one or more intermediaries.
Person.--The term "person" means an individual, a corporation, a
partnership, an association, a joint-stock company, a business trust, or
an unincorporated organization.
Principal holder of equity securities.--The term "principal holder
of equity securities," used in respect of a registrant or other person
named in a particular statement or report, means a holder of record or a
known beneficial owner of more than 10 percent of any class of equity
securities of the registrant or other person, respectively, as of the
date of the related balance sheet filed.
Promoter.--The term "promoter" includes-(a) Any person w h o , acting alone or in conjunction with one or more
other persons, directly or indirectly takes initiative in founding and
organizing the business or enterprise of an issuer;
(b) Any person w h o , in connection with the founding and organizing
of the business or enterprise of an issuer, directly or indirectly receives
in consideration of services or property, or both services and property,
10 percent or more of any class of securities of the issue or 10 percent
or more of the proceeds from the sale of any class of securities. However,
a person who receives such securities or proceeds either solely as underwriting commissions or solely in consideration of property shall not be
deemed a promoter within the meaning of this paragraph if such person does
not otherwise take part in founding and organizing the enterprise.
Registrant.--The term "registrant" means the issuer of the securities
for which an application, a registration statement, or a report is filed.
Share.--The term "share" means a share of stock in a corporation or
unit of interest in an unincorporated person.
Significant subsidiary.--The term "significant subsidiary" means (1)
a subsidiary or (2) a subsidiary and its subsidiaries, which meets either
of the conditions described below based on (i) the most recent annual
financial statements, including consolidated financial statements, of such
subsidiary which would be required to be filed if such subsidiary were a
registrant and (ii) the most recent annual consolidated financial statements of the registrant being filed:
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(a) The parent's and the parent's other subsidiaries' proportionate
share of the total assets (after intercompany
eliminations) of the subsidiary, or their investments in and advances to the subsidiary exceed 10
percent of the total assets of the parent and consolidated subsidiaries.
(b) The parent's and the parent's other subsidiaries' proportionate
share of the total sales and revenues (after intercompany
eliminations)
of the subsidiary exceed 10 percent of the total sales and revenues of the
parent and consolidated subsidiaries.
Subsidiary.--A "subsidiary" of a specified person is an affiliate
controlled by such person directly, or indirectly through one or more
intermediaries.
Totally-held subsidiary.--The term "totally-held subsidiary" means a
subsidiary (1) substantially all of whose outstanding equity securities are
owned by its parent and/or the parent's other totally-held subsidiaries,
and (2) which is not indebted to any person other than its parent and/or
the parent's other totally-held subsidiaries, in an amount which is material
in relation to the particular subsidiary, excepting indebtedness incurred
in the ordinary course of business which is not overdue and which matures
within one year from the date of its creation, whether evidenced by securities or not.
Indebtedness of a subsidiary which is secured by its parent
by guarantee, pledge, assignment or otherwise is to be excluded for purposes
of (2) above.
Voting shares.--The term "voting shares" means the sum of all rights,
other than as affected by events of default, to vote for election of
directors and/or the sum of all interests in an unincorporated person.
Wholly-owned subsidiary.--The term "wholly-owned subsidiary" means a
subsidiary substantially all of whose outstanding voting shares are owned
by its parent and/or the parent's other wholly-owned subsidiaries.
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QUALIFICATIONS AND REPORTS OF ACCOUNTANTS.

Qualifications of Accountants.

(a)

The Commission will not recognize any person as a certified public
accountant who is not duly registered and in good standing as such
under the laws of the place of his residence or principal office.
The Commission will not recognize any person as a public accountant
who is not in good standing and entitled to practice as such under
the laws of the place of his residence or principal office.

(b)

The Commission will not recognize any certified public accountant or
public accountant as independent who is not in fact independent.
For
example, an accountant will be considered not independent with respect
to any person or any of its parents, its subsidiaries, or other affiliates (1) in which, during the period of his professional engagement
to examine the financial statements being reported on or at the date of
his report, he or his firm or a member thereof had, or was committed
to acquire, any direct financial interest or any material indirect
financial interest; or (2) with which, during the period of his professional engagement to examine the financial statements being reported
on, at the date of his report or during the period covered by the
financial statements, he or his firm or a member thereof was connected
as a promoter, underwriter, voting trustee, director, officer, or
employee, except that a firm will not be deemed not independent in
regard to a particular person if a former officer or employee of such
person is employed by the firm and such individual has completely dissociated himself from the person and its affiliates and does not participate in auditing financial statements of the person or its affiliates covering any period of his employment by the person. For the
purposes of Rule 2-01 the term "member" means all partners in the firm
and all professional employees participating in the audit or located
in an office of the firm participating in a significant portion of the
audit.

(c)

In determining whether an accountant may in fact be not independent
with respect to a particular person, the Commission will give appropriate consideration to all relevant circumstances, including evidence
bearing on all relationships between the accountant and that person or
any affiliate thereof, and will not confine itself to the relationships existing in connection with the filing of reports with the
Commission.

Rule 2-02.

Accountants' Reports.

(a)

Technical requirements.--The accountant's report (1) shall be dated;
(2) shall be signed manually; (3) shall indicate the city and state
where issued; and (4) shall identify without detailed enumeration the
financial statements covered by the report.

(b)

Representations as to the audit.--The accountant's report (1) shall
state whether the audit was made in accordance with generally accepted
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auditing standards; and (2) shall designate any auditing procedures
deemed necessary by the accountant under the circumstances of the
particular case, which have been omitted, and the reasons for their
omission.
Nothing in this rule shall be construed to imply authority for the
omission of any procedure which independent accountants would ordinarily
employ in the course of an audit made for the purpose of expressing the
opinions required by paragraph (c) of this rule.
(c)

Opinion to be expressed.--The accountant's report shall state clearly:
(1) the opinion of the accountant in respect of the financial statements covered by the report and the accounting principles and practices
reflected therein; and (2) the opinion of the accountant as to the
consistency of the application of the accounting principles, or as to
any changes in such principles which have a material effect on the
financial statements as required to be set forth in Rule 3-07(a).

(d)

Exceptions.--Any matters to which the accountant takes exception shall
be clearly identified, the exception thereto specifically and clearly
stated, and, to the extent practicable, the effect of each such exception on the related financial statements given.
(See ASR No. 4.)

Rule 2-03.

Examination of Financial Statements by Foreign Government Auditors.

Notwithstanding any requirements as to examination by independent
accountants, the financial statements of any foreign governmental agency
may be examined by the regular and customary auditing staff of the respective government if public financial statements of such governmental agency
are customarily examined by such auditing staff.
Rule 2-04. Examination of Financial Statements of Persons Other Than the
Registrant.
If a registrant is required to file financial statements of any other
person, such statements need not be examined if examination of such statements would not be required if such person were itself a registrant.
Rule 2-05.

Examination of Financial Statements by More Than One Accountant.

If, with respect to the examination of the financial statements of
any person, the principal accountant relies on an audit made by another
accountant of certain of the accounts of such person or its subsidiaries,
the report of such other accountant shall be filed (and the provisions of
Rules 2-01 and 2-02 shall be applicable thereto); however, the report of
such other accountant need not be filed (1) if no reference is made directly
or indirectly to such other accountant's audit in the principal accountant's
report, or (2) if, having referred to such other accountant's audit, the
principal accountant states in his report that he assumes responsibility
for such other accountant's audit in the same manner as if it had been made
by him.
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RULES OF GENERAL APPLICATION

Form, Order, and Terminology.

(a)

Financial statements may be filed in such form and order, and may use
such generally accepted terminology, as will best indicate their significance and character in the light of the provisions applicable
thereto.

(b)

All money amounts required to be shown in financial statements may be
expressed in whole dollars, in thousands of dollars or in hundred
thousands of dollars, as appropriate; provided that, when stated in
other than whole dollars, an indication to that effect is inserted
immediately beneath the caption of the statement or schedule, or at
the top of the money columns, or at an appropriate point in narrative
material. The individual amounts shown need not be adjusted to the
nearest dollar, or thousand or hundred thousands if in a note it is
stated that the failure of the items to add to the totals shown is
due to the dropping of amounts less than $1.00, $1,000 or $100,000,
as appropriate.

(c)

Negative amounts (red figures) shall be shown in brackets or parentheses and so described in the related caption, columnar heading or a
note to the statement or schedule, as appropriate.

Rule 3-02.

Items Not Material.

If the amount which would otherwise be required to be shown with respect
to any item is not material, it need not be separately set forth (but see
ASR N o . 4 1 ) .
Rule 3-03.
Inapplicable Captions and Omission of Unrequired or Inapplicable
Financial Statements.
(a)

N o caption need be shown in any financial statement as to which the
items and conditions are not present.

(b)

Financial statements not required or inapplicable because the required
matter is not present need not be filed.

(c)

Financial statements omitted and the reasons for their omission shall
be indicated in the list of financial statements required by the applicable form.

Rule 3-04.

Omission of Substantially Identical Notes.

If a note covering substantially the same subject matter is required
with respect to two or more financial statements relating to the same or
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affiliated persons, for which separate sets of notes are presented,
the required information may be shown in a note to only one of such
statements, provided that a clear and specific reference thereto is
made in each of the other statements with respect to which the note
is required.
Rule 3-05.

Omission of Names of Certain Subsidiaries.

Notwithstanding the requirements as to particular statements, subsidiaries, the names of which are permitted to be omitted from the list of
affiliates required by the applicable form, need not be named in any financial statement. Reasonable grouping of such subsidiaries may be m a d e , with
an explanatory group caption which shall state the number of subsidiaries
included in the group.
Rule 3-06.

Additional

Information.

The information required with respect to any statement shall be furnished as a minimum requirement to which shall be added such further material
information as is necessary to make the required statements, in the light of
the circumstances under which they are m a d e , not misleading. This rule
shall be applicable to all statements required to be filed, including copies
of statements required to be filed in the first instance with other governmental agencies.
Rule 3-07. Changes in Accounting Principles and Practices and Retroactive
Adjustments of Accounts.
(a)

Any change in an accounting principle or practice, or in the method of
applying any accounting principle or practice, made during any period
for which financial statements are being filed which materially affects
comparability of such financial statements with those of prior periods,
and the effect thereof upon the net income of the period in which such
change is made and, if practicable, of the prior periods for which
financial statements are being filed, shall be disclosed in an appropriate manner.

(b)

Any material retroactive adjustment made in income statements during
any period for which financial statements are being filed, and the
effect thereof upon net income of prior periods shall be disclosed in
a note to the appropriate financial statement; provided, however, that
such disclosures need not be made (1) if they have been made in filings
with the Commission in prior years or (2) the financial statements
which are being retroactively adjusted have not previously been filed
with the Commission or otherwise made public.

Rule 3-08.

Summary of Accounting Principles and Practices.

Information required in notes as to accounting principles and practices
reflected in the financial statements may be presented in the form of a
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single statement.
In such case, specific references shall be made in the
appropriate financial statements to the applicable portion of such single
statement.
Rule 3-09.

Valuation and Qualifying Accounts.

Valuation and qualifying accounts shall be shown separately in the
financial statements as deductions from the specific assets to which they
apply.
Rule 3-10.

Basis of Determining Amounts--Book Value..

If an instruction requires a statement as to "the basis of determining
the amount," the basis shall be stated specifically. The term "book value"
will not be sufficiently explanatory unless, in a particular instruction,
it is stated to be acceptable with respect to a particular item.
Rule 3-11.

Current Assets.

Assets and other resources classed with cash and its equivalent as
current assets shall be reasonably expected to be realized in cash or sold
or consumed within one year. However, if the normal operating cycle of
the company is longer than one year, generally recognized trade practices
may be followed with respect to the inclusion of items such as installment
receivables or inventories long in process, provided an appropriate explanation of the circumstances is made and, if practicable, an estimate Is given
of the amount not realizable within one year. The captions specified under
Rules 3-11 and 3-12 are not required for persons which do not normally
distinguish current assets and liabilities from noncurrent.
Rule 3-12.

Current Liabilities.

Obligations which are payable within one year or whose liquidation is
reasonably expected to require the use of existing current assets (see
Rule 3-11) or the creation of other current liabilities shall be classed
as current liabilities. However, if the normal operating cycle of the company is longer than one year, generally recognized trade practices may be
followed with respect to the exclusion of items such as customers' deposits
and deferred income, provided an appropriate explanation of the circumstances is made.
(See also ASR N o . 102.)
Rule 3-13.

Reacquired Evidences of Indebtedness.

Reacquired evidences of indebtedness shall be deducted from the appropriate liability caption. However, reacquired evidences of indebtedness
held for pension and other special funds not related to the particular issues
may be shown as assets of such funds, provided that there be stated parenthetically the amount of such evidences of indebtedness, the cost thereof,
and the amount at which stated.
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Reacquired Shares.

Reacquired shares not retired shall be shown separately as a deduction
from capital shares, or from the total of capital shares and other stockholders' equity, or from other stockholders' equity, at either par or stated
value, or cost, as circumstances require.
Rule 3-15.

Discount on Capital Shares.

Discount on capital shares, or any unamortized balance thereof, shall
be shown separately as a deduction from capital shares or from additional
capital as circumstances r e q u i r e .
Rule 3-16.

General Notes to Financial Statements.

(See ASR N o . 4.)

If present in regard to the person for which the financial statements
are filed, the following shall be set forth on the face of the appropriate
statement or in notes appropriately captioned and referred to in such
statement. The information shall be provided for each statement required
to be filed, except that the information required by items ( c ) , ( e ) , (f),
(g) ( 3 ) , ( h ) , ( i ) , (k) and (p) shall be provided as of the most recent
audited balance sheet and any subsequent unaudited balance sheet being
filed. When specific statements are presented separately the pertinent
notes shall be attached unless cross-referencing is appropriate.
(a)

Principles of consolidation or combination.--With regard to consolidated
or combined financial statements, refer to Article 4 for requirements
for supplemental information in notes to the financial statements.

(b)

Principles of translation of items in foreign currencies.--When items
in foreign currencies are included in the financial statements being
presented, there shall be stated (1) a brief description of the
principles followed in translating the foreign currencies into United
States currency and (2) the amount and disposition of the unrealized
gain or loss.

(c)

Assets subject to lien.--Assets mortgaged, pledged, or otherwise subject
to lien, and the approximate amounts thereof, shall be designated and
the obligations collateralized briefly identified.

(d)

Intercompany profits and losses.--The amount, and the effect upon any
balance sheet item, of profits or losses resulting from transact ions
with affiliated companies and not eliminated shall be stated.
If
impracticable of accurate determination without unreasonable effort
or expense, give an estimate or explain.

(e)

Defaults. - - The facts and amounts concerning any default in principal,
interest, sinking fund, or redemption provisions with respect to any
issue of securities or credit agreements, or any breach of convenant
of a related indenture or agreement, which default or breach existed
at the date of the most recent balance sheet being filed and which
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has not been subsequently cured, shall be stated. Notation of such
default or breach of covenant shall be made in the financial statements
and the entire amount of obligations to which the default or breach
relates shall be classified as a current liability if said default or
breach accelerates the maturity of the obligations and makes it current
under the terms of the related indenture or agreement.
Classification
as a current obligation is not required if the lender has waived the
accelerated due date or otherwise agreed to a due date more than one
year from the balance sheet date. If a default or breach exists, but
acceleration of the obligation has been waived for a stated period of
time beyond the date of the most recent balance sheet being filed,
state the amount of the obligation and the period of the waiver.
(f)

Preferred shares.--

(1)

If callable, the date or dates and the amount per share at which
such shares are callable shall be stated.
If convertible, the terms
of conversion shall be stated briefly.

(2)

Arrears in cumulative dividends per share and in total for each class
of shares shall be stated.

(3)

Aggregate preferences on involuntary liquidation, if other than the
par or stated value, shall be shown parenthetically in the equity
section of the balance sheet. When the excess involved is material
there shall be shown (i) the difference between the aggregate preference on involuntary liquidation and the aggregate par or stated value;
(ii) a statement that this difference, plus any arrears in dividends,
exceeds the sum of the par or stated value of the junior capital shares
and other stockholders' equity applicable to junior shares, if such is
the case; and (iii) a statement as to the existence of any restrictions
upon retained earnings growing out of the fact that upon involuntary
liquidation the preference of the preferred shares exceeds its par or
stated value.

(g)

Pension and retirement plans.--

(1)

A brief description of the essential provisions of any employee pension or retirement plan and of the accounting and funding policies
related thereto shall be given.

(2)

The estimated cost of the plan for each period for which an income
statement is presented shall be stated.

(3)

The excess, if any, of the actuarially computed value of vested
benefits over the total of the pension fund and any balance sheet
pension accruals, less any pension prepayments or deferred charges,
shall be given as of the most recent practicable date.

(4)

If a plan has not been fully funded or otherwise provided for, the
estimated amount that would be necessary to fund or otherwise provide
for the past service cost of the plan shall be disclosed as of the date
most recently determined.
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(5) A statement shall be given of the nature and effect of significant
matters affecting comparability of pension costs for any periods for
which income statements are presented.
(h)

Restrictions which limit the availability of retained earnings for
dividend purposes (see ASR N o . 35).--Describe the most restrictive of
any such restrictions, other than as reported in (f) above, indicating
briefly its source, its pertinent provisions, and, where appropriate
and determinable, the amount of retained earnings (i) so restricted
or (ii) free of such restrictions.

(i)

Commitments and contingent liabilities.--

(1)

If material in amount, there shall be disclosed the pertinent facts
relative to firm commitments for the acquisition of permanent or longterm investments and property, plant and equipment and for the purchase,
repurchase, construction, or rental of assets under material leases.

(2) Where the annual rentals or obligations under noncancelable leases
which have not been recorded as assets and liabilities are in excess
of one percent of total sales and revenues of the most recent fiscal
year, there shall be shown (i) the minimum annual rentals for the
current and each of the five succeeding years; (ii) the nature and
effect of any provisions that would cause the annual rentals to vary
from the minimum rentals; and (iii) a description of the types of
property leased, important obligations assumed or guarantees m a d e ,
and any other significant provisions of such leases.
(3)

A brief statement as to contingent liabilities not reflected in the
balance sheet shall be made. In the case of guarantees of securities
of other issuers, periodic reports shall include a reference to
Schedule XI and reports or prospectuses which do not include that
schedule shall briefly describe such guarantees; where only consolidated financial statements are presented, such information shall
relate solely to guarantees of securities of companies not included
in the consolidation.

(j)

Bonus, profit sharing, and other similar plans.--Describe the essential
provisions of any such plans in which only directors, officers or key
employees may participate, and state, for each of the fiscal periods
for which income statements are required to be filed, the aggregate
amount provided for all plans by charges to expense.

(k)

Significant changes in bonds, mortgages, and similar debt.--Any significant changes in the authorized or issued amounts of bonds, mortgages
and similar debt since the date of the latest balance sheet being filed
for a particular person or group shall be stated.
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(1)

Bases of revenue recognition.--If sales are made on a deferred basis,
such as installment sales or sales of equipment long in process of
manufacture, or if sales or revenues are otherwise subject to alternative methods of revenue recognition, the basis of taking profits into
income shall be stated.

(m)

Depreciation, depletion, obsolescence
policy followed with respect to--

and amortization.--State

the

(1)

The provision for depreciation, depletion, obsolescence and amortization of physical properties and capitalized leases, including the
methods and, if practicable, the rates used in computing the annual
amounts;

(2)

(3)

The provision for depreciation and amortization of intangible assets
or the lack of such provision, including the methods and, if practicable, the rates used in computing the annual amounts;

The accounting treatment for maintenance, repairs, renewals
betterments; and

(4)

(n)

and

The adjustment of accumulated depreciation, depletion, obsolescence
and amortization at the time the properties are retired or otherwise
disposed of, including the disposition of any gain or loss on sale of
such properties.
Capital stock optioned, sold or offered for sale to directors, officers
and key employees.

(1) A brief description of the terms of each option arrangement shall
be given, including (i) the title and amount of securities subject to
option; (ii) the year or years during which the options were granted;
and (iii) the year or years during which the optionees became, or
will become, entitled to exercise the options.
(2)

State (i) the number of shares under option at the balance sheet
date, and the option price and the fair value thereof, per share and
in total, at the dates the options were granted; (ii) the number of
shares with respect to which options became exercisable during each
period presented, and the option price and the fair value thereof,
per share and in total, at the dates the options became exercisable;
(iii) the number of shares with respect to which options were exercised during each period, and the option price and the fair value
thereof, per share and in total, at the dates the options were exercised; and (iv) the number of unoptioned shares available, at the
beginning and at the close of the latest period presented, for the
granting of options under an option plan.
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(3)

A brief description of the terms of each other arrangement covering
shares sold or offered for sale to only directors, officers
and key
employees shall be given, including the number of shares, and the
offered price and the fair value thereof per share and in total, at
the dates of sale or offer to sell, as appropriate.

(4)

The required information should be summarized and tabulated, as
appropriate, with respect to all option plans as a group and other
plans for shares sold or offered for sale as a group.

(5)

State the basis of accounting for such arrangements and the amount
of charges, if any, reflected in income with respect thereto.

(o)

Income tax expense.--Disclosure shall be m a d e , in the income statement
or a note thereto, of the components of income tax expense, including
(1) taxes currently payable; (2) the net tax effects, as applicable,
of (i) timing differences and (ii) operating losses; and (3) the net
deferred investment tax credits. Amounts applicable to Federal income
taxes and to other income taxes shall be stated separately for each
component, unless the amounts applicable to other income taxes do not
exceed 5 percent of the total for the component and a statement to
that effect is made.

(p)

Warrants or rights outstanding.--Information with respect to warrants
or rights outstanding at the date of the related balance sheet shall
be set forth as follows:

(1)

Title of issue of securities called for by warrants or rights.

(2)

Aggregate amount of securities called for by warrants or rights
outstanding.

(3)

Date from which warrants or rights are exercisable and expiration
date.

(4)

Price at which warrant or right is exercisable.
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CONSOLIDATED AND COMBINED FINANCIAL

STATEMENTS

Application of Article 4.

This article shall govern the presentation of consolidated and combined
financial statements.
Rule 4-02. Consolidated Financial Statements of the Registrant and Its
Subsidiaries.
(a)

The registrant shall follow in the consolidated financial statements
principles of inclusion or exclusion which will clearly exhibit the
financial position and results of operations of the registrant and
its subsidiaries; provided, however, that the registrant shall not
consolidate:

(1)
(2)

Any subsidiary which is not majority owned; or
Any subsidiary whose financial statements are as of a date or for
periods different from those of the registrant, unless all the following conditions are met. (i) such difference is not more than 93 days;
(ii) the closing date of the subsidiary is expressly indicated; and
(iii) the necessity for the use of different closing dates is briefly
explained.

(b)

Notwithstanding the 93-day requirement specified in (a)(2)(i) above,
in connection with the retroactive combination of the financial statements of entities following a "pooling of interests," the financial
statements of the. constituents may be combined even if their respective
fiscal periods do not end within 93 days, except that the financial
statements for the latest fiscal year shall be recast to dates which
do not differ by more than 93 days, if practicable. Disclosure shall
be made of the periods combined and of the sales or revenues, net
income before extraordinary items and net income of any interim periods
excluded from or included more than once in results of operations as a
result of such recasting.

(c)

The 93-day requirement specified in (a)(2)(i) above is not applicable
to the recognition of earnings or losses of 50 percent or less owned
persons, the investments in which are accounted for by the equity
method of accounting.

(d)

Due consideration shall be given to the propriety of consolidating
with domestic corporations foreign subsidiaries which are operated
under political, economic or currency restrictions. If consolidated,
disclosure should be made as to the effect, insofar as this can
reasonably be determined, of foreign exchange restrictions upon the
consolidated financial position and operating results of the registrant
and its subsidiaries.
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Rule 4-03. Group Financial Statements of Subsidiaries Not Consolidated and
50 Percent or Less Owned P e r s o n .
There may be filed financial statements in which majority-owned subsidiaries not consolidated with the parent are consolidated or combined in
one or more groups, and 50 percent or less owned persons the investments
in which are accounted for by the equity method are consolidated or combined
in. one or more groups, pursuant to principles of inclusion or exclusion
which will clearly exhibit the financial position and results of operations
of the group or groups.
Rule 4-04. Statement as to Principles of Consolidation or Combination
Followed.
(a)

A brief description of the principles followed in consolidating or
combining the separate financial statements, Including the principles
followed in determining the inclusion or exclusion of (1) subsidiaries
in consolidated or combined financial statements and (2) companies in
consolidated or combined financial statements, shall be stated in the
notes to the respective financial statements.

(b)

As to each consolidated financial statement and as to each combined
financial statement, if there has been a change in the persons included or excluded in the corresponding statement for the preceding
fiscal period filed with the Commission which has a material effect
on the financial statements, the persons included and the persons
excluded shall be disclosed.
If there have been any changes in the
respective fiscal periods of the persons included made during the
periods of the report which have a material effect on the financial
statements, indicate clearly such changes and the manner of treatment.

Rule 4-05. Reconciliation of Investment of a Person in Subsidiaries Not
Consolidated and 50 Percent or Less Owned Persons Accounted for by
the Equity Method, and Equity of Such Person in Their Net Assets.
A statement shall be made in a note to the latest balance sheet of
the amount and the accounting treatment of any difference between (1) the
investment of a person and its consolidated subsidiaries, as shown in the
consolidated balance sheet, in the unconsolidated subsidiaries and 50 percent
or less owned persons accounted for by the equity method and (2) their equity
in the net assets of such unconsolidated subsidiaries and 50 percent or less
owned persons as shown in their financial statements.
Rule 4-06.

Intercompany Items and Transactions.

In general, there shall be eliminated intercompany items and transactions between persons included in the (1) consolidated financial statements
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being filed and, as appropriate, (2) unrealized intercompany profits and
losses on transactions between persons for which financial statements are
being filed and persons the investment in which is presented in such statements by the equity method.
If such eliminations are not m a d e , a statement of the reasons and the methods of treatment shall be made.
Rule 4-07. Consolidation of Financial Statements of a Registrant and its
Subsidiaries Engaged in Diverse Financial Activities.
(a)

If the registrant and its subsidiaries are engaged in one or more
types of financial activities, e.g., banking, insurance, finance, and
savings and loan subsidiaries, consolidated financial statements may
be filed unless deemed inappropriate; provided that, when more than
one type of financial activity is involved, separate audited financial
statements for each significant financial subsidiary or e a c h s i g n i f i c a n t
group of financial subsidiaries shall be presented. Banks and other
direct or indirect subsidiaries of bank holding companies engaged in
bank related finance activities are considered to be one type of financial activity for the purpose of this rule.

(b)

If the registrant and its subsidiaries are engaged in (1) manufacturing,
merchandising or other nonfinancial activities as well as in (2) financial activities as described in (a) above, the subsidiaries related to
whichever of group (1) or (2) is less significant shall not be consolidated with the operations of the major group; however, the group of
lesser significance may be included in the consolidated financial statements if its activities are principally for the benefit of the operations
of the major group. In interpreting the significance of the groups
above, the registrant should consider factors in addition to those in
the definition of significant subsidiary including the primary business
activities of the registrant, trends, and other pertinent matters.

Rule 4-08.

Special Requirements as to Public Utility Holding Companies.

There shall be shown in the consolidated balance sheet of a public
utility holding company the difference between the amount at which the
parent's investment is carried and the underlying book equity of subsidiaries as at the respective dates of acquisition.
Rule 4-09.
Special Requirements as to Commercial, Industrial and Mining
Companies in the Promotional, Exploratory or Development Stage Subject
to Article 5A.
The financial statements required by Article 5A shall, insofar as practicable, be prepared to show the information for the registrant and each of
its subsidiaries separately or on a consolidating basis in parallel columns.

33-5261
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Rule 5-01.
(a)

COMMERCIAL AND INDUSTRIAL COMPANIES

Application of Article 5.

This article shall be applicable to financial statements filed for all
persons except--

(1)

Commercial, industrial and mining companies in the promotional,
exploratory or development stage (see Article 5 A ) .

(2)

Management

investment companies

(see Article 6 ) .

(3)

Unit investment trusts

(4)

Face-amount certificate investment companies

(5)

Employee stock purchase, savings and similar plans (see Article 6 C ) .

(see Article 6 A ) .
(see Article 6 B ) .

(6) Insurance companies other than title insurance companies
Articles 7 and 7 A ) .
(7)

Committees issuing certificates of deposit

(8)

Banks (see Article 9, Rule 9-05).

(9)

(b)

(see

(see Article 8 ) .

Brokers and dealers when filing Forms X-17A-5 and X-17A-10 (see
Rules 17a-5 and 17a-10 under the Securities Exchange Act of 1 9 3 4 ) .
Bank holding companies.--Financial statements and schedules filed for
bank holding companies shall be prepared in accordance with this
article except that Rules 9-01 to 9-04, inclusive, of Article 9 shall
be applicable thereto.

Rule 5-02.

Balance Sheets.

Except as otherwise permitted by the Commission, the balance sheets
filed for persons to whom this article is applicable shall comply with the
following provisions [see Rule 3-01(a) and ASR No. 4 1 ] :
ASSETS AND OTHER DEBITS
Current A s s e t s , w h e n appropriate
(See Rule 3-11)
1.

Cash and cash items.--State separately (a) cash on hand and demand
deposits; (b) funds subject to repayment on call or immediately after
the date of the balance sheet required to be filed: (c) time deposits;
and (d) other funds, the amounts of which are known to be subject to
withdrawal or usage restrictions, e.g., as compensating balances or
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special purpose funds. The general terms and nature of such repayment
provisions and withdrawal or usage restrictions shall be described in
a note referred to herein. Funds subject to withdrawal or usage restrictions shall not be included under this caption unless they are reasonably expected to become available for current operations within one
year.
Marketable securities.--Include only securities having a ready market
and which represent the investment of cash available for current operations; securities which are intended to be used for nonworking capital
purposes shall be excluded.
Securities of affiliates shall not be
included here. State, parenthetically or otherwise, the basis of
determining the amount shown in the balance sheet and state the alternate of the aggregate cost or the aggregate amount on the basis of
market quotations at the balance sheet date. When the original cost
of securities purchased on a yield basis has been properly adjusted
to reflect amortization of premium or accumulation of discount since
acquisition, the basis of determining their amount may be described
"at cost."
Accounts and notes receivable.--(a) State separately amounts receivable
from (1) customers (trade); (2) parents and subsidiaries; (3) other
affiliates and other persons the investments in which are accounted for
by the equity method; (4) underwriters, promoters, directors, officers,
employees, and principal holders (other than affiliates) of equity
securities of the person and its affiliates; and (5) others.
Exclude
from (4) amounts for purchases by such persons subject to usual trade
terms, for ordinary travel and expense advances and for other such
items arising in the ordinary course of business. With respect to (2)
and ( 3 ) , state separately in the registrant's balance sheet the amounts
which in the related consolidated balance sheet are (i) eliminated and
(ii) not eliminated.
(b)

If receivables maturing after one year are included here under a
longer current operating cycle (see Rule 3 - 1 1 ) , state in a note to
the financial statements the amount thereof and, if practicable, the
amounts maturing in each year.
Interest rates on major receivable
items maturing after one year, or classes of receivables so maturing,
shall be set forth, or an indication of the average interest rate, or
the range of rates, on all receivables shall be given.

(c)

Receivables from a parent, a subsidiary, an affiliate or other person
designated under (a)(2) and (a)(3) above shall not be considered as
current unless the net current asset position of such person justifies
such treatment.

(d)

If the aggregate amount of notes receivable exceeds 10 percent of
the aggregate amount of receivables, the above information shall be
set forth separately for accounts receivable and notes receivable.
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4.

Allowances for doubtful accounts and notes receivable.--Accounts and
notes receivable known to be uncollectible shall be excluded from the
assets as well as from the allowance accounts.

5.

Unearned income.--Unearned discounts, finance charges and interest
included in receivables shall be shown separately and deducted from
the applicable receivable caption.

6.

Inventories.--(a) State separately here, or in a note referred to
herein, if practicable, the major classes of inventory such as (1)
finished goods; (2) work in process (see Rule 3-11); (3) raw materials;
and (4) supplies.
(b)

The basis of determining the amounts shall be stated.
If a basis
such as "cost," "market," or "cost or market whichever is lower" is
given, there shall also be given, to the extent practicable, a general
indication of the method of determining the "cost" (e.g., "average
cost," "first-in, first-out," "last-in, first-out") and the method of
determining "market" if other than replacement or current cost.
If
the LIFO method is used, the excess of replacement or current cost
over stated LIFO value shall, if material, be stated parenthetically
or in a note to the financial statements.

7.

Other current assets.--State separately any amounts in excess of five
percent of total current assets. The remaining items may be shown in
one amount.

8.

Prepaid expenses

9.

Total current assets, when appropriate.

(see Rule 5-02-19).

INVESTMENTS
10.

Securities of affiliates and other persons.--Include under this caption
amounts representing investments in affiliates and investments in other
persons which are accounted for by the equity method, and state the
basis of determining these amounts. State separately in the registrant's
balance sheet the amounts which in the related consolidated balance
sheet are (a) eliminated and (b) not eliminated.

11.

Indebtedness of affiliates and other persons--not current.--Include
under this caption indebtedness of affiliates and indebtedness of
other persons the investments in which are accounted for by the equity
method.
State separately in the registrant's balance sheet the indebtedness which in the related consolidated balance sheet is (a) eliminated
and (b) not eliminated.

12.

Other security investments.--State the basis of determining the amount
shown in the balance sheet and state, parenthetically or otherwise, the
alternate of the aggregate cost or the aggregate amount on the basis of
market quotations at the balance sheet date.
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Other investments.--State separately, by class of investments, any
items in excess of five percent of total assets.
PROPERTY

14.

Property, plant and equipment.--(a) State separately h e r e , or in a
note referred to herein, if practicable, each major class, such as
land, buildings, machinery and equipment, leaseholds, or functional
grouping such as revenue producing equipment or industry categories,
and the basis of determining the amounts; i.e., cost, cost plus manufacturing profit, etc.

(b)

Tangible and intangible utility plant of a public utility company
shall be segregated so as to show separately the original cost, plant
acquisition adjustments, and plant adjustments, as required by the
system of accounts prescribed by the applicable regulatory authorities.
This rule shall not be applicable in respect of companies which are
not otherwise required to make such a classification or have not completed the necessary original cost studies. If such classification
is not otherwise required or if such original cost studies have not
been completed, an appropriate explanation of the circumstances shall
be set forth in a note which shall include a specific statement as to
the status of the original cost studies and, to the extent practicable,
the results indicated thereby.

15.

Accumulated depreciation, depletion and amortization of property, plant
and equipment.
INTANGIBLE ASSETS

16.

Intangible assets.--State separately each major class, such as goodw i l l , franchises, patents or trade-marks, and the basis of determining
their respective amounts.

17.

Accumulated depreciation and amortization of intangible assets.
OTHER ASSETS AND DEFERRED CHARGES

18.

Other assets.--State separately (a) noncurrent receivables from persons
specified in captions 3(a)(1) and ( 4 ) ; (b) each pension or other special
fund; and (c) any other item not properly classed in one of the preceding asset captions which is in excess of five percent of total assets.

19.

Prepaid expenses and deferred charges.--State separately any material
items.
Items properly classed as current may, however, be included
under caption 8.

20.

Deferred research and development expenses, preoperating expenses
and similar deferrals.--State separately each major class and, in a
note referred to herein, the policy for deferral and amortization.
Where the amounts deferred or amortized are material, such amounts
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as shown by Rule 12-08 shall be stated in the note for each period
reported on.
21.

Deferred organization expense.--State, in a note referred to herein,
the policy for deferral and amortization.

22.

Deferred debt expense.--State, in a note referred to herein, the policy
for deferral and amortization.

23.

Deferred commissions and expense on capital shares.--State, in a note
referred to herein, the policy for deferral and amortization.
These
items may be shown as deductions from additional capital.

24.

Total assets and, when appropriate, other debits.
LIABILITIES, RESERVES AND STOCKHOLDERS' EQUITY
Current Liabilities, when appropriate
(see Rule 3-12)

25.

Accounts and notes payable.--(a) State separately amounts payable to
(1) banks, for borrowings; (2) trade creditors; (3) parents and subsidiaries; (4) other affiliates and other persons the investments in
which are accounted for by the equity method; (5) underwriters, promoters, directors, officers, employees, and principal holders (other
than affiliates) of equity securities of the person and its affiliates;
and (6) others. Exclude from (5) amounts for purchases from such persons subject to usual trade terms, for ordinary travel expenses, and
for other such items arising in the ordinary course of business. With
respect to (3) and ( 4 ) , state separately in the registrant's balance
sheet the amounts which in the related consolidated balance sheet are
(i) eliminated and (ii) not eliminated.

(b)

If the aggregate amount of notes payable exceeds 10 percent of the
aggregate amount of payables, the above information shall be set forth
separately for accounts payable and notes payable.

26.

Accrued liabilities.--State separately (a) payrolls; (b) taxes, indicating the current portion of deferred income taxes (see ASR N o . 1 0 2 ) ;
(c) interest; and (d) any other material items, indicating any liabilities to affiliates.

27.

Other current liabilities.--State separately (a) dividends declared;
(b) current portion of bonds, mortgages and similar debt; and (c) any
other item in excess of five percent of total current liabilities,
indicating any liabilities to affiliates. The remaining items may be
shown in one amount.

28.

Total current liabilities, when appropriate.
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LONG-TERM DEBT
29.

Bonds, mortgages and similar debt.--State separately h e r e , or in a
note referred to herein, each issue or type of obligation and such
information as will indicate (see Rule 3-13) (a) the general character
of each type of debt including the rate of interest; (b) the date of
maturity, or if maturing serially, a brief indication of the serial
maturities, such as "maturing serially from 1980 to 1990"; (c) if the
payment of principal or interest is contingent, an appropriate indication of such contingency; (d) a brief indication of priority; (e)
if convertible, the basis; and (f) the combined aggregate amount of
maturities and sinking fund requirements for all issues, each year
for the five years following the date of the balance sheet. For
amounts owed to affiliates, state separately in the registrant's
balance sheet the amounts which in the related consolidated balance
sheet are (1) eliminated and (2) not eliminated.

30.

Unamortized debt discount and premium.--The amounts applicable to debt
issues under captions 5-02-29, 3 1 , 32 or 33 shall be deducted from or
added to the face amounts of the issues under the particular caption
either individually or in the aggregate, but if the aggregate method
is used the face amounts of the individual issues and the applicable
unamortized discount or premium shall be shown parenthetically or
otherwise.

31.

Indebtedness to affiliates and other persons--not current.--Include
under this caption indebtedness to affiliates and indebtedness to
other persons the investments in which are accounted for by the equity
method.
State separately in the registrant's balance sheet the indebtedness which in the related consolidated balance sheet is (a) eliminated
and (b) not eliminated.

32.

Other long-term debt.--Include under this caption all amounts of longterm debt not provided for under captions 29 and 31 above.
State
separately amounts payable to (a) persons specified in captions 2 5 ( a ) ( 1 ) ,
(2) and ( 5 ) ; and (b) others, specifying any material item.
Indicate
the extent that the debt is collateralized.
Show h e r e , or in a note
referred to herein, the information required under caption 29.
OTHER LIABILITIES AND DEFERRED CREDITS

33.

Other liabilities.--State separately any item not properly classed in
one of the preceding liability captions which is in excess of five
percent of total liabilities.

34.

Commitments and contingent liabilities.--[See Rule

35.

Deferred credits.--State separately amounts for (a) deferred income
taxes, (b) deferred tax credits, and (c) material items of deferred
income. The current portion of deferred income taxes shall be included under caption 26 (see ASR N o . 1 0 2 ) .

3-16(i).]
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RESERVES
Reserves.--State separately each major class and indicate clearly its
purpose (see Rule 3 - 0 9 ) .
MINORITY
37.

INTERESTS

Minority interests in consolidated subsidiaries.--State separately in
a note referred to herein
amounts represented by preferred stock and
the applicable dividend requirements if the preferred stock is material
in relation to the consolidated stockholders' equity.
STOCKHOLDERS' EQUITY [see Rule

3-01(a)]

38.

Capital shares.--State for each class of shares the title of issue,
the number of shares authorized, the number of shares issued or outstanding, as appropriate (see Rules 3-14 and 3 - 1 5 ) , and the dollar
amount thereof, and, if convertible, the basis of conversion [see also
Rule 3-16(f)(3)]. Show also the dollar amount, if any, of capital
shares subscribed but unissued, and show the deduction of subscriptions
receivable therefrom.
Show h e r e , or in a note or statement referred to
herein, the changes in each class of capital shares for each period
for which an income statement is required to be filed.

39.

Other stockholders' equity.--(a) Separate captions shall be shown for
(1) paid-in additional capital, (2) other additional capital and (3)
retained earnings (i) appropriated and (ii) unappropriated.

(b)

If undistributed earnings of unconsolidated subsidiaries and 50 percent
or less owned persons are included, state the amount in each category
parenthetically or in a note referred to herein.

(c)

For a period of at least 10 years subsequent to the effective date
of a quasi-reorganization, any description of retained earnings shall
indicate the point in time from which the new retained earnings dates
and for a period of at least three years shall indicate the total
amount of the deficit eliminated.

(d) A summary of each account under this caption setting forth the information prescribed in Rule 11-02 shall be given for each period for
which an income statement or summary of operations is being filed.
40.

Total liabilities, reserves and stockholders' equity.

Rule 5-03.

Income Statements.

Except as otherwise permitted by the Commission, the income statements
filed for persons to w h o m this article is applicable shall comply with the
provisions of this rule [see Rule 3-01(a) and ASR N o . 4 1 ] .
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(a)

All items of profit and loss given recognition in the accounts during
each period covered by the income statements, except retroactive
adjustments, shall be included in the income statement for each such
period (see Rule 3 - 0 7 ) .

(b)

Only items entering into the determination of net income or loss may
be included.

(c)

If income is derived from sales of tangible products (caption 1A below)
and/or operating revenues of public utilities (caption 1B below) and/or
other revenues (caption 1C b e l o w ) , each class which is not more than
10 percent of the sum of the items may be combined with another class.
If these items are combined, the cost of tangible goods sold (caption
2A b e l o w ) , operating expenses of public utilities (caption 2B b e l o w ) ,
and costs and expenses applicable to other revenues (caption 2C below)
may be combined in the same manner.

1A.

Net sales of tangible products (gross sales less discounts, returns
and allowances).--State separately, if practicable, (a) sales to unconsolidated affiliates, including 50-percent-owned persons, and (b) sales
to others. If the total of sales and revenues under captions 1A, 1B
and 1C includes excise taxes in an amount equal to 10 percent or more
of such total, the amount of such excise taxes shall be shown parenthetically or otherwise.

2A.

Cost of tangible goods sold.--(a) State the amount of cost of tangible
goods sold as regularly computed under the system of accounting followed. State separately here or in a note referred to herein, if
practicable, (a) purchases from unconsolidated affiliates, including
50-percent-owned persons, and (b) purchases from others. Indicate the
amount of beginning and ending inventories and state the basis of
determining such amounts.

(b)

1B.

2B.

Merchandising organizations, both wholesale and retail, may include
occupancy and buying costs under this caption. However, publicity
costs shall be included under caption 4 below or shown separately.
Operating revenues of public utilities.--State separately, if practicable, revenues from (a) unconsolidated affiliates, including 50percent-owned persons, and (b) others. A public utility company using
a uniform system of accounts or a form for annual report prescribed
by Federal or state authorities, or a similar system or report, shall
follow the general segregation of operating revenues prescribed by
such system or report.
Operating expenses of public utilities.--State separately, if practicable,
purchases from and services rendered by (a) unconsolidated affiliates,
including 50-percent-owned persons, and (b) others. A public utility
company using a uniform system of accounts or a form for annual report
prescribed by Federal or state authorities, or a similar system or report, shall follow the general segregation of operating expenses prescribed by such system or report.
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1C.

Other revenues (such as royalties, rents and the sales of services and
intangible products, e.g., engineering and research and development).-State separately, if practicable, revenues from and sales to (a) unconsolidated affiliates, including 50-percent-owned persons, and (b) others

2C.

Costs and expenses applicable to other revenues (caption 1C).--State
the amount of costs and expenses applicable to other revenues as
regularly computed under the system of accounting followed.
State
separately here or in a note referred to herein, if practicable, purchases from and services rendered by (a) unconsolidated affiliates,
including 50-percent-owned persons, and (b) others.

3.

Other operating costs and expenses.--State separately any material
amounts not included in caption 2A, 2B or 2C above.

4.

Selling, general and administrative expenses.--Any unusual material
items shall be disclosed parenthetically or otherwise.

5.

Provision for doubtful accounts and notes.

6.

Other general expenses.--Include items not normally included in caption
4 above. State separately any material amount.
OTHER INCOME

7.

Dividends.--State separately, if practicable, the amount of dividends
from (a) securities of affiliates, (b) marketable securities, and (c)
other securities. Exclude from this caption dividends from both subsidiaries and investments which are accounted for by the equity method.

8.

Interest on securities.--State separately, if practicable, the amount
of interest from (a) securities of affiliates, (b) marketable securities, and (c) other securities. Disclose, parenthetically or in a
note referred to herein, interest from securities of companies the
investments in which are accounted for by the equity method.

9.

Profits on securities.--Profits shall be stated net of losses. No
profits on the person's own equity securities, or profits of its
affiliates on their own equity securities, shall be included under
this caption. State, here or in a note referred to herein, the method
followed in determining the cost of securities sold, e.g., "average
cost," "first-in, first-out," or "identified certificate." Consideration should b e given to reporting such transactions under caption 19,
w h e n appropriate.

10.

Miscellaneous other income.--State separately any material amounts,
indicating clearly the nature of the transactions out of which the
items arose. Miscellaneous other income may be stated net of miscellaneous income deductions, provided that any material amounts are set
forth separately.
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INCOME DEDUCTIONS
11.

Interest and amortization of debt discount and expense.--State separately (a) interest on bonds, mortgages and similar debt; (b) amortization of debt discount and expense (or premium); and (c) other
interest.

12.

Losses on securities.--Losses shall be stated net of profits. No
losses on the person's own equity securities, or losses of its affiliates on their own equity securities, shall be included under this caption. State, here or in a note referred to herein, the method followed
in determining the cost of securities sold, e.g., "average cost,"
"first-in, first-out," or "identified certificate."
Consideration
should be given to reporting such transactions under caption 19, when
appropriate.

13.

Miscellaneous income deductions.--State separately any material amounts,
indicating clearly the nature of the transactions out of which the
items arose. Miscellaneous income deductions may be stated net of
miscellaneous other income, provided that any material amounts are set
forth separately.

14.

Income or loss before income tax expense and appropriate items below.

15.

Income tax expense.--Include under this caption only taxes based on
income.
[See Rule 3-16(o).]

16.

Minority interest in income of consolidated subsidiaries.

17.

Equity in earnings of unconsolidated subsidiaries and 50 percent or less
owned person.--The amount reported under this caption shall be stated net
of any applicable tax provisions. State, parenthetically or in a note
referred to herein, the amount of dividends received from such persons.
If justified by circumstances, this item may be presented in a different
position and a different manner.
[See Rule 3-01(a).]

18.

Income or loss before extraordinary items.

19.

Extraordinary items, less applicable tax.--State separately any material
items and disclose, parenthetically or otherwise, the tax applicable to
each.

20.

Cumulative effects of changes in accounting principles.--State separately
any material items and disclose, parenthetically or otherwise, the tax
applicable to each.

21.

Net income or loss.--See Rule 5-02 [caption 3 9 ( d ) ] .

22.

Earnings per share data.--Refer to the pertinent requirements in the
appropriate filing form.

-28Rule 5-04.
(a)

33-5261

What Schedules Are to be Filed.

Except as expressly provided otherwise in the applicable form--

(1) The schedules specified below in this rule as Schedules I, IX, X I ,
XIII, XIV, XV, XVII, XVIII and XIX shall be filed as of the date of
the most recent audited balance sheet and any subsequent unaudited
balance sheet being filed for each person or group, provided that any
such schedule (other than Schedules I, XIII and XIX) may be omitted
if both of the following conditions exist:
(i) The financial statements are being filed as part of an annual or
other periodic report; and
(ii) The information that would be shown in the respective columns of
such schedule would reflect no changes in any issue of securities of
the registrant or any significant subsidiary in excess of five percent
of the outstanding securities of such issue as shown in the most
recently filed annual report containing the schedule.
(2)

Schedule XIII, Capital Shares, may also be omitted if the above two
conditions exist and any information required by column G of the
schedule is shown in the related balance sheet or in a note thereto.

(3)

All other schedules specified below in this rule as Schedules II, III,
IV, V, V I , V I I , VIII, X, XII and XVI shall be filed for each period for
which an income statement is required to be filed for each person or
group.

(b)

When information is required in schedules for both the registrant and
the registrant and its subsidiaries consolidated it may be presented
in the form of a single schedule, provided that items pertaining to
the registrant are separately shown and that such single schedule
affords a properly summarized presentation of the facts. If the information required by any schedule (including the notes thereto) may be
shown in the related financial statement or in a note thereto without
making such statement unclear or confusing, that procedure may be followed and the schedule omitted.

(c)

Reference to the schedules shall be made in the appropriate captions
of the financial statements. W h e r e , pursuant to the applicable instructions, the supporting schedules do not accompany the financial
statements, references to such schedules shall not be m a d e .

(d)

The schedules shall be examined by the independent accountant if the
related financial statements are so examined.

Schedule I. Marketable S e c u r i t i e s — O t h e r Security Investments.--The
prescribed by Rule 12-02 shall be filed--

schedule
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(1)

In support of caption 2 of a balance sheet, if the greater of the
aggregate cost or the aggregate market of marketable securities
based on market quotations as of the balance sheet date constitutes
10 percent or more of total assets.

(2)

In support of caption 12 of a balance sheet, if the amount at which
other security investments is shown in such balance sheet constitutes
10 percent or more of total assets.

(3)

In support of captions 2 and 12 of a balance sheet, if the amount at
which other security investments is shown in such balance sheet plus
the greater of the aggregate cost or the aggregate market of marketable
securities
based on market quotations as of the balance sheet date
constitutes 15 percent or more of total assets.

Schedule II. Amounts Receivable from Underwriters, Promoters, Directors,
Officers, Employees, and Principal Holders (other than Affiliates) of Equity
Securities of the Person and its Affiliates.--The schedule prescribed by
Rule 12-03 shall be filed with respect to each person among the underwriters
promoters, directors, officers, employees, and principal holders (other than
affiliates) of equity securities of the person and its affiliates, from w h o m
an aggregate indebtedness of more than $20,000 or one percent of total assets
whichever is less, is owed, or at any time during the period for which related income statements are required to be filed, was owed. For the purpose
of this schedule, exclude in the determination of the amount of indebtedness
all amounts receivable from such persons for purchases subject to usual
trade terms, for ordinary travel and expense advances and for other such
items arising in the ordinary course of business.
Schedule III. Investments in, Equity in Earnings of, and Dividends Received
from Affiliates and Other Persons.--The schedule prescribed by Rule 12-04
shall be filed in support of caption 10 of each balance sheet. This schedule
may be omitted if (1) neither the sum of captions 10 and 11 in t h e related
balance sheet nor the amount of caption 31 in such balance sheet exceeds
five percent of total assets as shown by the related balance sheet at either
the beginning or end of the period or (2) there have been no material
changes in the information required to be filed from that last previously
reported.
Schedule IV. Indebtedness of Affiliates and Other Persons--Not Current.-The schedule prescribed by Rule 12-05 shall be filed in support of caption
11 of each balance sheet; however, the required information may be presented
separately on Schedule III or Schedule X. This schedule may be omitted if
(1) neither the sum of captions 10 and 11 in the related balance sheet nor
the amount of caption 31 in such balance sheet exceeds five percent of total
assets as shown by the related balance sheet at either the beginning or end
of the period, or (2) there have been no material changes in the information
required to be filed from that last previously reported.
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Schedule V.
Property, Plant and Equipment.--The schedule prescribed by
Rule 12-06 shall be filed in support of caption 14 of each balance sheet,
provided that this schedule may be omitted if the total shown by caption
14 does not exceed five percent of total assets as shown by the related
balance sheet at both the beginning and end of the period and if neither
the additions nor the deductions during the period exceeded five percent
of total assets as shown by the related balance sheet at either the beginning or end of the period.
Schedule V I . Accumulated Depreciation, Depletion and Amortization of
Property, Plant and Equipment.--The schedule prescribed by Rule 12-07 shall
be filed in support of caption 15 of each balance sheet. This schedule may
be omitted if Schedule V is omitted.
Schedule VII. Intangible A s s e t s , Deferred Research and Development Expenses,
Preoperating Expenses and Similar Deferrals.--Part A of the schedule prescribed by Rule 12-08 shall be filed in support of caption 16 and Part B
shall be filed in support of caption 20 of each balance sheet, provided
that either part may be omitted if the total shown by the related balance
sheet caption does not exceed five percent of total assets as shown in the
related balance sheet at both the beginning and end of the period and if
neither the additions nor the deductions during the period exceeded five
percent of total assets as shown by the related balance sheet at the beginning or end of the period.
Schedule VIII. Accumulated Depreciation and Amortization of Intangible
Assets.--The schedule prescribed by Rule 12-09 shall be filed in support
of caption 17 of each balance sheet. This schedule may be omitted if
Schedule VII is omitted.
Schedule IX. Bonds, Mortgages and Similar Debt.--The schedule prescribed
by Rule 12-10 shall be filed in support of caption 29 of a balance sheet.
Schedule X.
Indebtedness to Affiliates and Other Persons--Not Current.-The schedule prescribed by Rule 12-11 shall be filed in support of caption
31 of each balance sheet; however, the required information may be presented
separately on Schedule III or Schedule IV. This schedule may be omitted if
(1) neither the sum of captions 10 and 11 in the related balance sheet nor
the amount of caption 31 in such balance sheet exceeds five percent of total
assets as shown by the related balance sheet at either the beginning or end
of the period, or (2) there have been no changes in the information required
to be filed from that last previously reported.
Schedule X I . Guarantees of Securities of Other Issuers.--The schedule prescribed by Rule 12-12 shall be filed with respect to any guarantees of
securities of other issuers by the person for which the statement is filed.
Schedule X I I . Valuation and Qualifying Accounts and Reserves.--The schedule
prescribed by Rule 12-13 shall be filed in support of valuation and qualifying
accounts and reserves included in each balance sheet but not included in
Schedule VI or VIII.
(See Rule 3-02.)
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Schedule XIII.
Capital Shares.--The schedule prescribed by Rule 12-14 shall
be filed in support of caption 38 of a balance sheet.
Schedule XIV. Warrants or Rights.--The schedule prescribed by Rule 12-15
shall be filed with respect to warrants or rights granted by the person for
which the statement is filed to subscribe for or purchase securities to be
issued by such person.
Schedule XV. Other Securities.--If there are any classes of securities not
included in Schedules IX, X I , XIII or XIV, set forth in this schedule information concerning such securities corresponding to that required for the
securities included in such schedules. Information need not be set forth,
however, as to notes, drafts, bills of exchange, or bankers' acceptances,
having a maturity at the time of issuance of not exceeding one year.
Schedule XVI. Supplementary Income Statement Information.--The schedule
prescribed by Rule 12-16 may be omitted for each income statement in which
sales or operating revenues were not of significant amount. This schedule
may also be omitted if the information required by column B and instructions
3 and 4 thereof is furnished in the income statement or in a note thereto.
Schedule XVII. Real Estate and Accumulated Depreciation.--The schedule
prescribed by Rule 12-42 shall be filed for real estate (and the related
accumulated depreciation) held by persons a substantial portion of whose
business is that of acquiring and holding for investment real estate or
interests in real estate, or interests in other persons a substantial portion of whose business is that of acquiring and holding real estate or
interests in real estate for investment. Real estate used in the business
shall be excluded from the schedule.
Schedule XVIII. Mortgage Loans on Real Estate.--The schedule prescribed
by Rule 12-43 shall be filed by persons specified under Schedule XVII for
investments in mortgage loans on real estate.
Schedule XIX. Other Investments.--If there are any other investments, under
caption 5-02-13 or elsewhere in a balance sheet, not required to be included
in Schedule I or I I I , there shall be set forth in a separate schedule information concerning such investments corresponding to that prescribed by
Schedule I. This schedule may be omitted if the total amount of such other
investments does not exceed five percent of total assets as shown by such
balance sheet.
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INSURANCE COMPANIES OTHER THAN LIFE A N D TITLE
INSURANCE COMPANIES

[The following amended rules reflect changes in rule numbers
and captions in other sections of Regulation S-X which are
referred to in these rules.]
Rule 7-03-17.
and 7-05-4.

Commitments and contingent liabilities.--See Rules 3-16(i)

Rule 7-03-19.

Surplus.--

(a)

No change.

(b)

No change.

(c)

A n analysis of each surplus account setting forth the information
prescribed in Rule 11-02 shall be given for each period for which a
profit and loss statement is filed, as a continuation of the related
profit and loss statement or in the form of a separate statement of
surplus, and shall be referred to h e r e . In this statement caption 3,
Other additions, shall b e subdivided to show (1) unrealized gain on
bonds and stocks from change in market values, (2) unrealized gain on
other investments from change in market values, and (3) all others,
designating clearly the nature thereof. Likewise, caption 5, Other
deductions, shall be subdivided to show (A) unrealized loss on bonds
and stocks from change in market values, (B) unrealized loss on other
investments from change in market values, and (C) all others, designating clearly the nature thereof.

Rule 7-05.

Special Notes to Financial Statements.

1.

No change.

2.

No change.

3.

State in a note the amount of surplus not available for payment of
dividends to stockholders. See Rule 3-16(h).
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LIFE INSURANCE COMPANIES

[The following amended rules reflect changes in rule numbers
and captions in other sections of Regulation S-X which are
referred to in these rules.]
Rule 7A-03-17.
and 7A-05-3.

Commitments and contingent liabilities.--See Rules 3-16(i)

Rule 7A-03-20.

Surplus.--

(a)

No change.

(b)

No change.

(c)

A n analysis of each surplus account setting forth the information
prescribed in Rule 11-02 shall be given for each period for which a
profit and loss statement is filed, as a continuation of the related
profit and loss statement or in the form of a separate statement of
surplus, and shall be referred to h e r e . In this statement caption 3,
Other additions, shall be subdivided to show (1) unrealized gain on
bonds and stocks from change in admitted asset values; (2) unrealized
gain on other investments from change in admitted asset values; (3)
realized gain on investments; and (4) all others, designating clearly
the nature thereof. Likewise, caption 5, Other deductions, shall be
subdivided to show (A) unrealized loss on bonds and stocks from change
in admitted asset values; (B) unrealized loss on other investments
from change in admitted asset values; (C) realized loss on investments;
and (D) all others, designating clearly the nature thereof.

Rule 7A-05.

Special Notes to Financial Statements.

1.

No change.

2.

State in notes or otherwise:
(a)
(b)

No change.
The amount of surplus not available for payment of dividends to
stockholders. See Rule 3-16(h).
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CONTENT OF STATEMENTS OF OTHER STOCKHOLDERS' EQUITY

Application of Article 11.

This article prescribes the content of the statements of other stockholders' equity specified in Rule 5-02 (caption 3 9 ) , 6-22 (caption 2 6 ) ,
7-03 (caption 1 9 ) , and 7A-03 (caption 2 0 ) .
Rule 11-02.

Statements of Other Stockholders' Equity.

A summary shall be given for each class of other stockholders' equity
set forth in the related balance sheet.
1.

Balance at beginning of period.--State separately the adjustments to
the balance at the beginning of the first period of the report for
items which were retroactively applied to periods prior to that period.
[See Rule 5-03(a).]

2.

Net income or loss from income statement.

3.

Other additions.--State separately any material amounts, indicating
clearly the nature of the transactions out of which the items arose.

4.

Dividends.--For each class of shares state the amount per share and in
the aggregate.
(a)

Cash.

(b)

Other.--Specify.

5.

Other deductions.--State separately any material amounts, indicating
clearly the nature of the transactions out of which the items arose.

6.

Balance at end of period.--The balance at the end of the most recent
period shall agree with the related balance sheet caption.

Application of Article 12.

FORM AND CONTENT OF SCHEDULES

issue
1

of bonds and notes

units--principal amount

Number of shares of

in the balance sheet

2

Amount at which shown

Column C

balance sheet date

quotations at

Value based on market

Column D3

3

Column C shall be totaled to correspond to the

This column may be omitted if all amounts that would be shown are the same as those shown in column C.

2 State the basis of determining the amounts in column C.
respective balance sheet captions.

(b) In the case of bank holding companies group separately (1) securities of banks and (2) other
securities, and in column C show totals for each group.

1 (a) Each issue shall be stated separately, except that reasonable groupings, without enumeration, may
be made of (1) securities issued or guaranteed by municipalities, states, the United States Government or
agencies thereof and (2) securities issued by others for which the amounts shown in column C in the aggregate
are not more than two percent of total assets.

title of each

Name of issuer and

Column B

Marketable Securities--0ther Security Investments.

Column A

Rule 12-02.

This article prescribes the form and content of the schedules required by Rules 5-04, 5A-07, 6-10, 6-13,
6-24, 6-34, 7-06, 7A-06 and 9-04.

Rule 12-01.

ARTICLE 12.
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debtor

1

Additions

Balance at
beginning of
period

Column C

Column B

Amounts
Collected

2

Deductions

Column D

(2)
Amounts
written
off

Current

(1)

Not current

(2)

Balance at end
of period

Column E

2

If collection was other than in cash, explain.

1 Include in this schedule both accounts receivable and notes receivable and provide in a note hereto pertinent
information, such as the due date, interest rate, terms of repayment and collateral, if any, for the amounts receivable
from each person named in column A as of the date of the most recent balance sheet being filed.

Name of

Column A

Rule 12-03. Amounts Receivable from Underwriters, Promoters, Directors, Officers, Employees, and Principal
Holders (other than Affiliates) of Equity Securities of the Person and Its Affiliates.
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1
2

units.
Principal
amount of
bonds and
notes

Amount
in
dollars

(1)

3

Equity taken up
in earnings
(losses) of
affiliates and
other persons
for the period
Other,
4

(2)

5

(1)
Distribution
of earnings
by persons
in which
earnings
(losses) were
taken up

(2)

Other

Deductions

Column D

6
2

(1)
Number of
shares or
units.
Principal
amount of
bonds and
notes

Amount
in
dollars

(2)

7

Balance at end of period

Column E

Dividends
received
during the
period from
investments
not accounted
for by the
equity method

Column F

The total of column C(l) shall be reconciled with the amount of the related income statement

3

7
sheet.

(b) amount received (if other

The total (or a sub-total) of column E(2) shall be reconciled with the amount reported under caption 10 of the related balance

6 Briefly describe each item in column D(2) and state:
(a) Cost of items sold and how determined;
than cash, explain); and (c) disposition of resulting profit or loss.

5 As to any dividends other than cash, state the basis on which they have been taken up in the accounts, and the justification for
such action. If any such dividends received from affiliates have been credited in the accounts in an amount differing from that charged
to retained earnings by the disbursing company, state the amount of such difference and explain.

4
Briefly describe each item in column C ( 2 ) ; if the cost thereof represents other than a cash expenditure, explain. If acquired
from an affiliate (and not an original issue of that affiliate) at other than cost to the affiliate, show such cost, provided the acquisition by the affiliate was within two years prior to the acquisition by the person for which the statement is filed.

caption.

Disclose, in the column or in a note hereto, the percentage of ownership interest represented by the shares or unit|s, if material.

Those foreign investments, the enumeration of which would be detrimental to the registrant, may be grouped.

5

2

(b)

1 (a) Group separately securities of (1) subsidiaries consolidated; (2) subsidiaries not consolidated; (3) other affiliates; and
(4) other persons, the investment in which is accounted for by the equity method, showing shares and bonds separately in each case.
Investments in individual affiliates which, when considered with related advances, exceed two percent of total assets shall be stated
separately.
Dividends from (1) marketable securities and (2) other security investments shall also be included and may be shown in
separate aggregate amounts.

N a m e of issuer
and description
of investment

(2)

Additions

Balance at beginning of
period

(1)
Number of
shares or

Column C

Column B

Investments in, Equity in Earnings of, and Dividends Received from Affiliates and Other Persons.

Column A

Rule 12-04.

-3733-5261

person

1

Balance at beginning of period

Balance at end of

Column C

period

2

2 For each person named in column A , explain in a note hereto the nature and purpose of any increase
during the period that is in excess of 10 percent of the related balance at either the beginning or end
of the period.

1 The persons named shall be grouped as in the related schedule required for investments in affiliates and other persons. The information called for shall be shown separately for any persons whose
investments were shown separately in such related schedule.

Name of

Column B

Indebtedness of Affiliates and Other P e r s o n s — N o t Current.

Column A

Rule 12-05.

-3833-5261

at

cost
4

Additions

Column C

Retirements

Column D

5

6

Other c h a n g e s add (deduct)-describe

Column E

Balance at
end of
period

Column F

If changes in column D are stated at other than cost, explain if practicable.

6
State clearly the nature of the changes and the other accounts affected.
If provision for depreciation,
depletion
and amortization of property, plant and equipment is credited in the books directly to the asset accounts,
the amounts shall be stated in column E with explanations, including the accounts to which charged.

5

4
For each change in accounts in column C that represents anything other than an addition from acquisition, and
for each change in that column that is in excess of two percent of total assets, at either the beginning or end
of the period, state clearly the nature of the change and the other accounts affected.
If cost of property additions
represents other than cash expenditures, explain.
If acquired from an affiliate at other than cost to the affiliate,
show such cost, provided the acquisition by the affiliate was within two years prior to the acquisition by the person
for which the statement is filed.

3
If neither the total additions nor total deductions during any of the periods covered by the schedules
amount to more than 10 percent of the
ending balance of that period and a statement to that effect is m a d e , the
information required by columns B, C, D and E may be omitted for that period, provided that the totals of columns C
and D are given in a note hereto and provided further than any information required by instructions 4, 5 and 6 shall
be given and may be in summary form.

(c) Mining companies using Article 5A.--Such mining companies shall include herein only depreciable mine property,
plant and equipment at dollar amounts required by the instructions set forth under caption 13, property, plant and
equipment, of Article 5A. A mining company falling into this category shall also, to the extent practicable, observe
the other instructions set forth under this rule.

(b) Public utility companies.--A public utility company shall, to the extent practicable, classify utility
plant by the type of service rendered (such as electric, gas, transportation and water) and shall state separately
under each of such service classifications the major subclassifications of utility plant accounts.

2 (a) Show by major classifications, such as land, buildings, machinery and equipment, leaseholds, or functional
groupings.
If such classification is not present or practicable, this may be stated in one amount. The additions
included in column C shall, however, be segregated in accordance with an appropriate classification.
If property,
plant and equipment abandoned is carried at other than a nominal amount indicate, if practicable, the amount thereof
and state the reasons for such treatment.
Items of minor importance may be included under a miscellaneous caption.

1 Comment briefly on any significant and unusual additions, abandonments, or retirements, or any significant
and unusual changes in the general character and location, of principal plants and other important units, w h i c h m a y
have occurred within the period.

3

Balance at
beginning
of period

Classification
2

Column B

Property, Plant and Equipment.

Column A

Rule 12-06.
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Description

Column D

Retirements

Column C

Additions
charged to
costs and
expenses

and Equipment.

Other changesadd (deduct) —
describe

Column E

and Amortization of Property, Plant

2 If practicable, accumulated depreciation shall be shown to correspond with the classifications of property
set forth in the related schedule of property, plant and equipment, separating especially depreciation, depletion,
amortization and provision for retirement.

(b) Mining companies using Article 5A.--Such mining companies shall include herein only the amount of the
accumulated depreciation, depletion and amortization of mine property, plant and equipment, and unrecovered
promotional, exploratory and development costs applicable to the amounts set forth in the schedule filed pursuant
to Rule 12-06 and Rule 12-06A. A mining company falling into this category shall also, to the extent practicable,
observe the other instructions set forth under this rule.

accounts,

period

Balance at
end of

Column F

1 (a) Insofar as amounts for depreciation, depletion and amortization are credited to the property
such amounts shall be shown in the schedule of property, plant and equipment, as there required.

Balance at
beginning
of period

2

Column B

Accumulated Depreciation, Depletion

Column A

Rule 12-07.
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1

Column A

of

period

beginning
4

Part B - Deferred research and development

Part A - Intangible assets.

5

expenses

costs and

Charged to

(1)

6

(2)
Charged to
other
accounts-describe

Deductions

add

describe

(deduct)--

Other changes--

Column E

expenses, preoperating expenses and similar deferrals.

in two parts:

describe

cost--

Additions at

Balance at

The information required shall be presented

3

Column C

Column B
Column D

period

close of

Balance at

Column F

Intangible Assets, Deferred Research and Development Expenses, Preoperating Expenses and Similar Deferrals.

Description

12-08.

7
If an account for accumulated depreciation or amortization is maintained for any item of deferred research and development
expenses, preoperating expenses and similar deferrals, Rule 12-09 shall apply to such accounts and that schedule shall be divided
into parts A and B as shown above.

6
If provision for depreciation and amortization of intangible assets is credited in the books directly to the intangible
asset account, the amounts shall be stated in column D with explanations, including the accounts to which charged.
If the changes
in column D represent anything other than regular amortization in either Part A or B, state clearly the nature of the changes.

5 For each change in intangible asset accounts in column C that represents anything other than an addition from acquisition,
and for each change in that column in either Part A or B that is in excess of two percent of total assets at either the beginning
or end of the period, state clearly the nature of the change and the other accounts affected.
If cost of additions represents
other than cash expenditures, explain.
If acquired from an affiliate at other than cost to the affiliate, show such cost, provided
the acquisition by the affiliate was within two years prior to the acquisition by the person for which the statement is filed.

4
If neither the total additions nor total deductions of a part during any of the periods covered by the schedules amount to
more than 10 percent of the closing balance of the part for that period and a statement to that effect is made, the information
required by columns B, C, D and E may be omitted for that part for that period by any company other than a public utility company.
Any information required by instruction 5 or 6 shall, however, be given and may be in summary form.

3 Show by major classifications in each part, such as franchises, goodwill, deferred research and development expenses, etc.
If such classification is not present or practicable, each part may be stated in one amount. The additions included in column C
shall, however, be segregated in accordance with an appropriate classification.
Items of minor importance may be included under a
miscellaneous caption in each part.

2
If in the accounts it is not practicable to separate intangible assets from property, plant and equipment, the information
here required may be included in the schedule for property, plant and equipment.
In such event state in the balance sheet any
known amount of intangibles so included with an indication that a further unknown amount of intangibles is also so included.

Rule
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Column A

(2)
Charged to
other
accounts-describe

(1)
Charged to
costs and
expenses

beginning
of period

Balance at

Additions

Column C

describe

Deductions--

Column D

period

end of

Balance at

Column E

3

See Instruction 7 of Rule 12-08.

2 If practicable, accumulated depreciation and amortization shall be shown to correspond with the classifications set forth in the related schedule of intangible assets.

1 Insofar as amounts for depreciation and amortization are credited to the intangible asset accounts, such
amounts shall be shown in the schedule of intangible assets, as there required.

2

Column B

Accumulated Depreciation and Amortization of Intangible Assets.

Description

Rule 12-09.
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issuer

issue

1

Amount
issued
and not
retired
or cancelled

Amount
authorized
by
indenture
Held by
or for
account
of issuer
thereof

(1)
Not held
by or for
account
of issuer
thereof

(2)

Amount included in
column C, which is

Column D

2

Amount in
sinking
and other
special
funds of
issuer
thereof

Amount
included
in sum
extended
under
caption
"bonds,
mortgages
and similar
debt" in
related
balance
sheet
3

Column F

Column E

Indicate by means of an appropriate symbol any amounts not included

in subcolumn D ( l ) .

If amounts shown in this column

5
Include in this subcolumn only amounts held by persons included in the consolidated
schedule is being filed.
If not eliminated in the consolidation, explain in a note.

statement

in support of which

For

Others

(2)

this

are

differ

4 Affiliates for which statements are filed herewith shall include affiliates for which separate financial statements
filed and those included in consolidated or combined statements, other than the issuer
of the particular security.

3

2 This column is to be totaled to correspond to the related balance sheet caption.
from face amounts shown in column
C or D , explain.

5

Persons
included
in consolidated
statement

(1)

4

Amount held by
affiliates for which
statements are filed
herewith

Column H

in consolidation or not.

3

Amount
pledged
by issuer
thereof

Column G

1
Include in this column each issue authorized, whether issued or not and whether eliminated
each issue listed give the information called for by columns B to H, inclusive.

each

Column C

Column B

Bonds, Mortgages and Similar Debt.

and title of

Name of

Column A

Rule 12-10.
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person

1

Balance at beginning of period

Balance at end of period

Column C

2

2 For each person named in column A , explain in a note hereto the nature and purpose of any increase
during the period that is in excess of 10 percent of the related balance at either the beginning or end
of the period.

1 The persons named shall be grouped as in the related schedule required for investments in affiliates and other persons. The information called for shall be shown separately for any persons whose
investments were shown separately in such related schedule.

Name of

Column B

Indebtedness to Affiliates and Other Persons--Not Current.

Column A

Rule 12-11.

-4433-5261

Title of issue
of each class
of securities
guaranteed
2

Total amount
guaranteed
and outstanding

Column C

Amount owned
by person
or persons
for which
statement is
filed

Column D

Amount in
treasury of
issuer of
securities
guaranteed

Column E

3

Nature of
guarantee

Column F

dividends4

Nature of any
default by issuer
of securities
guaranteed in
principal, interest,
sinking fund or redemption provisions,
or payment of

Column G

Indicate any amounts included in column C which are included also in column D or E.

4

Only a b r i e f statement as to any such defaults need be m a d e .

3 There need be made only a brief statement of the nature of the guarantee, such as "Guarantee of principal and interest,"
"Guarantee of interest" or "Guarantee of dividends."
If the guarantee is of interest or dividends, state the annual aggregate
amount of interest or dividends so guaranteed.

2

1
Indicate in a note to the most recent schedule being filed for a particular person or group any significant changes since
the date of the related balance sheet.
If this schedule is filed in support of consolidated statements or combined statements,
there shall be set forth guarantees by any person included in the consolidation or combination, except that such guarantees of
securities which are included in the consolidated or combined balance sheet need not be set forth.

Name of issuer
of securities
guaranteed by person for which
statement is filed

Column B

Guarantees of Securities of Other Issuers.

Column A

Rule 12-12.
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Charged to
expenses

costs and

(1)

of period

(2)
Charged to
other
accountsdescribe

Additions

Column C

beginning

Balance at

Column B

describe

Deductions-

Column D

period

end of

Balance at

Column E

1 List, by major classes, all valuation and qualifying accounts and reserves not included in specific
schedules. Identify each such class of valuation and qualifying accounts and reserves by descriptive title.
Group (a) those valuation and qualifying accounts which are deducted in the balance sheet from the assets to
which they apply and (b) those reserves which support the balance sheet caption, Reserve. Valuation and qualifying accounts and reserves as to which the additions, deductions, and balances were not individually significant
may be grouped in one total and in such case the information called for under columns C and D need not be given.

1

Column A

Valuation and Qualifying Accounts and Reserves.

Description

Rule 12-13.
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issue

2

title

issuer

Number of
shares
authorized
by charter

Column B

Capital Shares.

and not
retired
or cancelled

Number of
shares
issued

Column C

Held by
or for
account
of issuer
thereof
Not held
by or for
account
of issuer
thereof

(2)

Number

(1)

3

Amount
at which
shown

(2)
Persons
included
in consolidated
statements

(1)

5

Others

(2)

Number of shares
included in column C
which are

(1)

Number of shares
held by affiliates
for which statements
are filed herewith

Shares issued or
outstanding as
shown on or included in related
balance sheet
under caption
"capital shares"
4

Column F

Column E

Column D

Column G

Others

(2)

In the case of consolidated

subsidiaries

5
Include in this subcolumn only amounts held by persons included in the consolidated statement
is being filed.
If not eliminated in the consolidation, explain in a note.

in support of which this

schedule

4 Affiliates for which statements are filed herewith shall include affiliates for which separate financial statement's are filed
and those included in consolidated or combined statements, other than the issuer of the particular security.

3 This column is to be totaled to correspond to the related balance sheet caption.
only the minority interest need be set forth.

2
Include in this column each issue authorized, whether issued or not
and whether eliminated in consolidation or not, provided
that when this schedule is filed in support of a consolidated statement
the information required by columns A to G, inclusive, need
not be given as to any consolidated subsidiary if substantially all of the outstanding shares of each issue of capital shares (other
than directors' qualifying shares) of such subsidiary are held by one or m o r e of the persons included in such consolidated statement:
if the answer to columns G(l) and (2) would be none; and if a note indicating such omission is given.
For each issue or group listed
give the information called for by columns B to G, inclusive.

changes since the

Directors,
officers
and
employees

(1)

Number of shares
reserved for options,
warrants, conversions
and other rights

1
Indicate in a note to the most recent schedule being filed for a particular person or group any significant
date of the related balance sheet.

of

and

Name of

Column A

R u l e 12-14.
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Warrants

Column A

12-1.5.

Indicate

2
State separately
consolidated or combined

2

schedule being

ing

outstand-

or rights

D

filed

are
exercisable

Date from
which
warrants
or rights

Column E

Expiration
d a t e of
warrants
or rights

Column F

in

changes

Price at which
warrant or
right
exercisable

Column G

for a particular person or group any significant

Aggregate
amount of
securities
called for
by warrants
or rights
outstanding

Column

amounts held by persons for w h i c h separate financial statements are filed or which are included
statements, other than the issuer of the particular security.

sheet.

of

warrants

Number

Column C

in a note to the most recent

Amount of
securities
called for
by each
warrant or
right

Column B

or Rights.

since the date of the related balance

1

T i t l e of issue of
securities called
for by w a r r a n t s
or rights
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1

Royalties

Advertising

Research and development costs

6.

7.

8.

3

5

costs

. . ..

Charged to costs
and expenses

2

Column B

State separately each category of tax which exceeds one percent of total sales and revenues.

Include rents applicable to leased personal property.

3

4

5 This item shall include all costs related to advertising the company's name, products or services
in newspapers, periodicals or other advertising media.

Totals may be stated in column B without further designation of the accounts to which charged.

2

1 State, for each of the items noted in column A which exceeds one percent of total sales and
revenues as reported in the related income statement, the amount called for in column B.

Rents

5.

.

Taxes, other than income

4.

4

Depreciation and amortization of intangible assets

3.

taxes

Depreciation, depletion and amortization of property, plant and equipment

2.

Information.

Maintenance and repairs

Item

Column A

Supplementary Income Statement

1.

Rule 12-16.
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Encumbrances

Description

Land

Buildings
and improvements
Total

Accumulated
depreciation

Date of
construction

Column G

Date
Acquired

Column H

location.

Life on which
depreciation
in latest
income statements is
computed

Column I

(e.g., unimproved land, shopping center, garden apartments, etc.) and the geographical

Carrying
costs

7

Column F

$

$

$

$

If any item of real estate investments has been written down or reserved against, describe the item and explain the basis for the write-down or reserve,

State in a note to column E the aggregate cost for Federal income tax purposes.

The amount of all intercompany profits included in the total of column E shall be stated if material.

5

6

7

A similar reconciliation shall be furnished for the accumulated depreciation.

If additions, except acquisitions through foreclosure, represent other than cash expenditures, explain. If any of the changes during the period result from transactions, directly or indirectly with affiliates, explain the basis of such transactions and state the amounts involved.

Balance at close of period.

Deductions during period:
Cost of real estate sold.
Other (describe)

balance at beginning of period
Additions during period:
Acquisitions through foreclosure.
Other acquisitions
Improvements, etc
Other (describe)

4
In a note to this schedule, furnish a reconciliation, in the following form, of the total amount at which real estate was carried at the beginning of each
period for which income statements are required, with the total amount shown in column E:

3 The required information is to be given as to each individual investment included in column E except that an amount not exceeding five percent of the total of
column E may be listed in one amount as "miscellaneous investments."

The description for each property should include type of property

Improvements

2

Buildings
and improvements

All money columns shall be totaled.

Land

5 6

Gross amount at which
carried at close of
period

Cost capitalized
subsequent to
acquisition

Initial cost to
company
3 4

Column E

Column D

(For Certain Real Estate Companies)

Column C

1

1

2

Column B

Real Estate and Accumulated Depreciation

Column A

Rule 12-42.
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l0

36 7

8

9

10

Principal amount of
loans subject to
deliquent principal
or
interest

Column H

State amount

$

$

$

$

33-5261

The amount of all intercompany profits in the total of column G shall be stated, if material.

9

(b)

Of the total principal amount, state the amount acquired from controlled and other affiliates.

10 (a) Interest in arrears for less than three months may be disregarded in computing the total amount of principal subject to delinquent

State in a note to column G the aggregate cost for Federal income tax purposes.

8

interest.

7 If any item of mortgage loans on real estate investments has been written down or reserved against, describe the item and explain the basis for the write-down
or reserve.

If additions represent other than cash expenditures, explain. If any of the changes during the period result from transactions, directly or indirectly with affiliates,
explain the bases of such transactions, and the amounts involved. State the aggregate mortgages (a) renewed and (b) extended.
If the carrying amount of new mortgages
is in excess of the unpaid amount of the extended mortgages, explain.

Balance at close of period...

Deductions during period:
Collections of principal.
Foreclosures
Cost of mortgages sold...
Amortization of premium..
Other (describe)

Balance at beginning of period.
Additions during period:
New mortgage loans
Other (describe)

6 In a note to this schedule, furnish a reconciliation, in the following form, of the carrying amount of mortgage loans at the beginning of each period for which
income statements are required, with the total amount shown in column G:

5 State whether principal and interest is payable at level amount over life to maturity or at varying amounts over life to maturity.
of ballon payment at maturity, if any. Also state prepayment penalty terms, if any.

4 Loans should be grouped by categories, e.g., first mortgage, second mortgage, construction loans, etc., and for each loan the type of property, e.g., shopping
center, high rise apartments, etc., and its geographic location should be stated.

3 If the portfolio includes large numbers of mortgages most of which are less than three percent of column G, the mortgages not required to be reported separately
should be grouped by classifications that will indicate the dispersion of the portfolio, i.e., for a portfolio of mortgages on single family residential housing. The
description should also include number of loans by original loan amounts (e.g., over $100,000, $50,000-$99,999, $20,000-$49,000, under $20,000) and type loan (e.g., VA,
FHA, Conventional). Interest rates and maturity dates may be stated in terms of ranges. Data required by columns D, E and F may be omitted for mortgages not required
to be reported individually.

The required information is to be given for each individual mortgage loan which exceeds three percent of the total of column G.

5

Interest rate

Carrying amount of
mortgages

2

4

Face amount of
mortgages

Column G

All money columns shall be totaled.

3

Prior liens

Periodic
Payment
Terms

Final maturity
date

Column F

1

2

Column E

Column D

Column C

(For Certain Real Estate Companies)

Column B

Mortgage Loans on Real Estate

Description

Column A

Rule 12-42.
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